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EI Hessage from the CEC

MDRT Dear Friends
LISA

=
a The first quarter of this fiscal year brings
= cheer all around us. India 15 emerging as an
ASIAN STAR, full of promise and prospect. The
US President George Bush recently remarked that
1 there is no stopping India now. Our country is
developing as a million megawatt economic
powerhouse and its current is being felt in many countries across
the world.

But, along with this affluence comes the responsibility of acting as a
mature, level headedand far-sighted economy. Only then will our
wealth be worth acclaim.

Likewise, at a personal level, even our individual wealth needs to be
managed in a mature and responsible manner. This is the job of
seasoned professionals. Wealth needs able management to multiply,
and that is exactly what we have been doing since last 26 years -
Providing studied, stable and steadfast advisory on money matters.

Friends, the coveted Million Dollar Round Table (MDRT), an august
body of world's leading insurance and investment advisors, has
invited me to attend its Conference to be held in Los Angeles, USA,
from 11 to 14 June 2006. | hope to reap a rich harvest o

exposure to the world's latest developments in investment and
insurance field at this conference. | will be delighted to share this rich
expenence in the next issue of LIFE LINE.

With warm regards and best wishes

HP Shah
CEOQ, Value Plus Investment Advisors Pwt. Ltd.
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(= Unique Scheme~d \WATCH OUT Alwag.......... j WIN-WIN

Loan liability To meet the challenges of

- modern investment
coverage with scenario, we are upgrading

lowest premium our services to become an

2 Integrated Investment
piUS risk coverage Center where you can get all

of Rs. 1 crore right | investment and insurance
from dav one. related services under one

¥ roof. An IT-friendly platform
Call Amarjit on 9825804501 .
For more details and knowledgible and

responsive manpower will
be our strength.

Following Services will be available FREE at this Center:

L= Life Insurance diagnosis, planning, execution and
monitoring for all segments and categories.

L= Mutual Fund advisory with research.

L= Investment planning for individuals, HUF, etc.

L= Retirement planning for all segments and categories.

L= Corporate advisory with custom soultions for tax planning.

= Exclusive Wealth Management Cell for NRIs and HNIs.

Always make your future WER
brighter than present. Invest just Rs. 2
Always make your

Iearn?ng greati-r than IEC 'Fﬂr 1 2 VEHI‘S
your experience. and get Rs. 2 lac
Always make your for 53 years!!!
contribution bigger than Call Amarjit on
your rewards. 9825804501 for details.
Always make your

confidence greater than

your comfort.
Always make your action
greater than your

Mr. HP Shah will
address a
distinguished

achievement. :

Always make your alﬁlleé.! %%géﬂﬂl_ls .
b -6- in Los

s::iﬁ;:'gg” S you Anﬁeles. Subject:

Always make your aw%%f ﬁ;:gg?ey

questions bigger than than you.

your answers.



Success Management /L.Inique S \
You have been noticed by the world. You possess the swankiest of the service by Value Plus
cars, a week-end villa, monogramed bath robes and a wardrobe that would .
put Harrods to shame. And oh, you must have that quarterly vacation to R'E: g;';ﬂﬁ?nﬂﬁeﬁ" have
some of the most exotic locales in the world. Shilics 'uEith all it datails like
Finally, you are successful. investment tools, due returns,
due premiums, etc. on a CD.
WV I £ This will facilitate them to carry
Like all achievements, success can play a spoilsport if it is not reigned in their investment with them,
by discipline and responsible management. Here is food for thought for wherever they are. Further, they
successful people who intend to remain that way. can also register on our
Measure the factors which contributed to your success on a scale of 1o 10: teractive web site and access
: the e-Portfolio.
+ Patience
j Eiergeverﬁnne
ard wor 3
: Sincerity of purpose i w
Focus on objectives SRR 1% A
¥ Resource management ﬁﬂﬁﬁm%@q
Then compare it with these two graphs for self analysis: %’1

Sustainable success
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You have earned your %Ef'ﬁ:rﬁ‘ QH:#E

success the hard (and - . :
i) vy and you cen qfer 3T I T T S AT
keep it for a long long o N n -
time. May be even j
-~ multiply it and pass it
= on to the next
generation. No

& R problems here.

Success by fluke
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You always worked hard, ﬁ;mww

but were neither clear

about your goals nor keen E-ﬂ'ﬁ'qﬂ'ﬁ

to achieve them. Then ) :
one fine moming lady luck Eﬂ'ﬁ%ﬂmﬁ
knocked on your door and & o e
delivered success. if you
want to remain successful,
be focussed on your long

term goals.
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Banks fail to promote insurance

A recent report in ET mentions that as many as six recent

partnerships between banks and life insurance companies ' ) — ’

have failed due to the banks' inability to promote the life e mf'ﬂ'{ffﬂfﬁ? J'ﬁmf;ﬁf excellence
insurance instruments. D:?e reason for this failure could be, it any ‘.ftﬂ_jfr fionerer J?Hdﬁ{

that the banks are not as informed and motivated as - _

professional agents to deal with such highly subjective and and nerer be M.{yfﬁ:f with second best
specialised task. At an individual level too, the bank employee . C}'@Qd@ Crilir

is not likely to be as effective as an insurance agent.
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i@ India has about 70000 bank branches-

annuity plans like Jeevan Akshay
by 0.5%

amongst the highest in the world!

{@ Bank deposits in India are more than

Ded yace bnaes? )

LIC has recently raised the returns on

50% of its GDP! Amongst the highest

in the world! ;
India consumes a fifth of the world's
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OSetween my past, preseit and filre,
there is one common faclor -
(Relationship and trust
‘Cluis is the foundation of our growth .

Etﬁ:‘tfﬁ (Zalecercee Mukesh M. Patel, leading Tax Consultant
Repayment of housing loan instalments

Planning house rent and
interest payments - Keep it
within the family as you save
income-tax!!!

Paymant of house rent and interast on
housing loan carry valuable opportunities
for iIncome-tax saving. Replias o two
queries provide an interesting insight.

Interest on housing loan
Cuery: | am desirous of investing in a
housa and neaed a housing loan of Rs. 20
takh. An institutional lsan would mean
adhering to a strict schadule of interast
and instaiment payments and hance | am
considering the option of availing such
loan at 8% interest P.A. from my senior
citizen father, who would have no
objection in granting me accommodation
in paymeants 50 as o suit my lquidity
convanianca. | balong o the top tax
brackel. | would lika to know if | can avail
{ax deductions for housing intarest and
instalmants, if they are not actually paid
during tha term bul deferred for payment
in the later years as per convanence?
Reply: Section 24(b), which provides for
deduction of interast on housing loan
refers to the lerm "interast payable® and
"interast pald”. Since this deduction is
available on "aclual basis®, you can clalm
the benefit of imerest deduction of Rs.
1,60,000 (at 8% of tha Rs. 20 lakh) and
save tax of Rs. 48,000., though the
interest is not actually paid by you during
the year.You will be required to fumish a
cerlificate from r father from whom you
have borrowed the capital specifying the
amount of interest payvable by vou for the
. Your father may also be well advised
show this interest incomea on accrual
basis and being a senior citizen, he may
be able o plan zero tax Hability.

However, as regards the deduction for
payment of instalments of housing loan
under saction 80-C, the same is available
anly in respect of actual repayment and
that too if the amount is borrowed from the
government, bank, LIC, housing finance
institution or an employer being a
company, co-operative society, local
authority, university or college.

from a privale source, as in your case, s
not eligible for deduction w section BO-
C. You would, therafore, be required to

plan other investment options for availing
the benefil of this deduction.

HRA exemption of rent paid
Cuery: My famﬂr-.éis living podntly with my
i

ami\vn'r]sc I:;]a raﬁ tial bungalow owned
y my father. My company pays me
annually a basic sala andplfa}}u of Rs.

250,000 and HRA of Rs. 1,000,000, apart
from other taxable perks and allowances
worth Rs. 1,50.000. If | pay a fair rent of
Rs. 12,000 par month lo my father, can |
claim any banafil of HRA exemplion?
What would be the tax labadity for my
father, who is a senkor citizen earning
annual taxable income of around Rs.
80,0007

Reply: You would be eligible o calim

axamplion in respact of HRA under

saction 10(134) on the bazis of the least
af the following thres amounts:

L= Annual rent pald {Rs, 1,4—4,1]1]1]1 in
excess of 10% of yvour basic salary
and DA {Rs_ 2 50,000}, that iz Rs.
1,19,000 {144,000 - 25 000).

C= HRA received from your employer,
that I= R=. 1,00,000.

E= 40% of |gn':u.n' basic zalary & DA (Rs.
2.50,000), that is R=s. 1,00,000.

The entire HREA of Rs, 1,00,000 can thus
be claimed exempt, on which you can
save income-tax of Rs. 30,000 at the rate
of 30% as applicable in your case.

In your fathaer's case, from the amount of
rent of Rs. 1,44.000 received by him, he
would be entitled 1o a standard deduction
of 30% amounting o Rs. 43,200 and
hanca his taxabla rental income would be
REs. 1,00,000. Keeping In view the
axempton limil of Rs. 1,85 000 in the casa
of senior citlzen, he would not attract any
tax llability on his taxable income of Rs.
1.80.000 (Rs. 80,000 + 1.00,00:0].

With the rent remaining tax free with your
father and your own tax saving of Rs.
30,000 it would be a win-win situation for

wour family.

Specially for NRIs

Earn in $ In India too!!
Call HP Shah on 0091-982 502 6490 for free presentation
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STOCK MARKET KAT]

BALOON BURSTSII  SENSix njyy oo

SENSEX FURTHIER BéWN BSESuspEm
BY 500 POINTS

Stock marker invesTMENT Needs deep sTudy, EXpERIENCE
and analysis by professionals. It is ideal To invesT in Top PEIFDI.!IIIH‘I “I.I'I'I.IAI._FIIHJE
reputed mutual Funds handled by expert fund managers | TUnd name Return in last one yr.
1o minimise The risk in stock marker exposure. maﬂnumcGlDEI 117.35%
even The finance minisTer has recommended” mutual agnum L-onga 11 &ﬁiﬁ—u -
funds for salfe, 55{:!.!::“ l:il I:ﬁ:l E:E‘I’llll‘.ﬂ.i on your hard w&ﬁ?&ﬁﬁ {é;%wth ?Tq_é_ﬁg
i | Franklin India Prima 6519% |
Wese Waorda Q&A Column
Too low th ey build #g;ynﬁf?umdar Vadodara: What will be the approx. rate of inflation in 5, 10, 15, 20 and 25 years

who build below
the skies.
-Edward Young

Sdtly Bone
Teacher: There is no such
word as impossible in my

dictionary.
Student: Aapne dictionary
dekh kar nahi kharidi
hongi.

Life Line: Numerous factors like change in government policies, GDP, liguidity in economy, elc.
affect the rate of Inflation. In the past, rate of Inflation has ranged between 2-13%. Thus while
planning we must consider 8% inflation rate.

Ranfan Majumdar, Vadodara: Whal is the besl insulation to protect our investment from inflation?
Life Line: The best insulation is certainly a right mix of investment instruments that can cushion all
future shocks.

Valmik Dhruv, Rafkot: | have a seven year daughter and a 4 year son. Which insurance policy
should | buy for them?

Life Line: Your children are like beautiful flowers. However, it is best to protect the plant on which
the flowers have budded. Hence, protect yourself first.

Ramakant Dave, Nadiad: | am a 40 year government servant, Please suggest an ideal insurance
cum mediclaim plan for me.
Life Line: |t will depend upon one's income, pattern of liabilities, pattern of investment, growth of

Income, liquidity, one’s needs, etc. So consult a good Insurance professional and get your
assessment done by him.

Mairch.

highly rewarding and

Dont wait for [ast
minute tax rplanning in

Call HP Shah on 9825026490 for

comprehensive tax planning.

Value Plus Now
in USAI!!

at below mentioned address

Life co wat an open boak.
Investors are keen to get a piece
of action in private life insurence.
But lack of information makes it
extremely difficult to take a call on
their value, as per a recent report
in ET.

www.valueplusinv.com
& UWihale Mew Tuvestment

Exﬁm‘zn&* ace the cwebill!

This Newslefier is for private ciroutation only. All {he infanrmation in it including lext, sistisiics and images | are sourced, compiled and green n good faith for penaral infarmation only and we are not respansibie for any
ereanfuality resulling from faliowng § withoul our knowledge or consultation by an exper. While avery cane is Eken (o publish the @les and accoraie data, we are nol resparsible for any mspind, oversight o

maccuracy in it.

Insurance is a subtject mailer of salotalion. Metual Funds are subject o marked conditions. For exclusions and final detailed nules, reder scheme arcolar.
VALUE PLUS INVESTMENT ADVISORS PVT. LTD. Comorate office: GF 4-8, Productivity HOUSe, Productivity Road, Alkapur. Vadodara 390 007,
Ph.: 0265-5528800/5529800. Web sile; wew valuaplusinv.com e-maill; infoi@valeeplusiny.com
Mumbai: Mr. Maitik Shah 820556605, Surat: Mr. Hardik Shah 9825151008, Bhavnagar: Mr. MP Shah $825205006. Jamnagar: S824465200
NEW OFFICE IN USA: Mr. Jay H. Parikh, Value Plus Investment Advisors Pvt. Ltd. JN International, 9090, Moody street,
Suite 228, Cypress, CA 90630. Ph.: 714-348-4884, e-mail: usa@valueplusinv.com




